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Investing in 100 Shares of Coca-Cola Company
The futures contract takes into consideration the time value of money. Time value of money is important when considering future payment since the value of money today is higher than the value of money in future (Schmidt 54). The value of money in future is considered to be relatively lower due to uncertainty and risks that are unforeseen in the future. Therefore, the price of Coca-Cola stocks in a year’s time is expected to be slightly higher than the current price. However, the price of Coca-Cola stock is prone to wild swings and has not been stable over the years as evidenced by the analysis on yahoo finance. Further, factors such as inflation, competitor’s changes in price affect the future expected returns. The concept of risk consideration before making an investment is important to an investor. There exists some degree of risk on the expected returns in firms. 
The general formula for establishing the future price of a stock is expressed as;
Future price = Spot Price * (1+ Risk-Free Interest Rate – Dividend Yield)
Where; the spot price is the current stock price, a risk-free interest rate is the interest rate of investments considered to be risk-free such as the government securities, and the dividend yield refers to the earnings a share generate in term of dividends. The government securities are considered to be risk-free since the expected return is almost guaranteed. However, the return on the government securities is relatively smaller compared to other riskier investments. 
The closing price of Coca Cola stocks was at $42.57 on 5th April 2017. The risk-free interest rate for one-year Treasury bond on the same day was 1.03% ("Daily Treasury Yield Curve Rates") while the dividend yield was 3.49% ("The Coca-Cola Company"). Thus the future price for 100 shares can be calculated as follows;
Future price = $42.57 * 100 * (1+ 0.0103 – 0.0349) = $4, 152.28, the future price is lower than the spot price.  Thus, the investor loses $105 on futures stocks of Coca-Cola. 
Alternative Investment
The existence of alternative investment with higher returns makes the futures equity investment in Coca-Cola unviable investment. There are several investment alternatives with higher returns such as certificates of deposits; the Treasury inflation protected securities, money market funds, municipal bonds, annuities, U.S Savings Bonds, preferred stock among others. However, the alternatives have different returns, and the investor has to analyze the investment strategy with the maximum payout and less risky. I have access to preferred stock, municipal bonds, and certificate of deposit from banks. The municipal bonds are risk-free but offer little returns on investment. Preferred stock does not provide dividend payment. However, the stock can generate some interest over a period. 
I bank with BBVA Compass Bank that offers a rate of 1.35% on certificates of deposit. The certificate of deposit returns is realized for depositing money in the bank for a particular period with a guaranteed return. For instance, an alternative to investing in Coca-Cola equity in a year’s time will yield;
Certificate of deposit returns = $4257 * 1.35 = $5746.95, thus the investment will yield $1, 490 in contrast to the investment ton futures equity of Coca-Cola company that results in a loss.
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