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U.S Technology Companies in China
	Technology companies are quite interested in putting their stakes in China considering the numerous benefits that may thrift from investing in such country. However, the United States is hesitant to utilize in this country despite the availability of resources and cheap labor. There are several reasons as to why it has withdrawn itself from this super power country. In this discussion we shall look into some of the reasons as to why U.S is uncertain on why it should utilize amenities in China. It is apparent that several countries are cautious on working with China since it has quite many restrictions that prevent them from fully carrying their operations (Bremmer, 2014). The Chinese government has been a nuisance to such firms by making sure that they do not thrive in the country. For instance we have giant companies like Google that experienced abject failures in the country; it is hard to imagine that such a big firm would lose to a local firm. 
Some of the reasons why U.S technology companies avoid investing in China include; the consumers are hard to approach considering they already have well known companies in the country. Secondly, there is too much competition that enormous companies cannot counter despite having so much power in other parts of the universe. Lastly as earlier mentioned, the higher powers are hard to appease. The country’s government is well known for censoring foreign companies with the aim of protecting local tech companies. This is an indicator that the chance of these companies growing in China is zilch. 
I think the opportunity outweighs the gains considering that it takes too much to achieve the latter. China has one of the largest populations in the world hence it has many opportunities for companies that may want to invest in it. However, foreign companies are less likely to thrive to enjoy gains since there are too many obstacles. Alternatively, there are many countries that U.S technology companies may invest in. One of the countries that it would place its stakes in is India. In the state, it is easier to localize a foreign company which is a big problem that is faced in China. The process is also cheap and it takes less time to carry out the whole activity. It is also easier to wow the Indian consumer since they have not been exposed to too many foreign firms. The local companies are less competitive hence it is easier to venture and establish foreign companies. This is an indicator that U.S. technology companies can easily attain market share in such a country as compared to China. 
The Indian government is more welcoming to foreign investors since the country has not managed to establish local companies that can compete internationally (Casson, 2016). It is very easy to establish brand loyalty in a country such as India since the users are unaware of what they really want as compared to China. User experience is very vital in considering states to invest in. Countries with less experience are open to foreign firms. Other countries that U.S technology companies should invest in include; South Korea, Singapore, Vietnam, Chile, Malaysia and Hungary. All these mentioned countries share the same benefits that I discussed in India in terms of; less competition, easy access to resources, minimized government restrictions and less user experience. 





References
Buckley, P. J., & Casson, M. (2016). The future of the multinational enterprise. Springer.
Bremmer, I. (2014). The new rules of globalization. Harvard Business Review, 92(1), 103-107.
https://www.techinasia.com/talk/why-us-tech-companies-struggle-in-china-but-thrive-in-india



U.S TECHNOLOGY COMPANIES IN CHINA

 

 

1

 

 

 

 

 

 

 

 

U.S Technology Companies in China

 

Student’s Name:

 

University Affiliations:

 

Professor’s Name:

 

 

 

 

 

 

 

 

