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Tariffs refer to barriers that are imposed by countries or trading blocs on either the imported goods or the exported products (Blonigen et al., 2013). In many cases, tariffs serve to protect the local domestic industries by changing the competitiveness of the particular product within the world market. As such, tariffs serve as punitive measures to remedy any trade imbalances occurring between specific nations. Japan and Mexico enjoy trading relations despite their rates of development. Japan is a developed country while Mexico is categorized as a developing nation. Mexico produces much of the scientific optical instruments, pork products, and automobile nonferrous metals that are exported to Japan. However, Japan has stringent tariffs that affect the nature of its trading relationship with Mexico. The tariff barriers have profound effects on Mexico’s business sector (Arvis et al., 2016).
First, the tariffs hamper the effective trading relations with other nations. Japan through the tariffs requires that Mexico entirely exports most of its products without providing any surplus with any other countries. As such, Mexico does not enjoy the benefits of exchanging its excess as they are transferred for other commodities from Japan. Additionally, the tariffs have also affected Mexico’s trade with other nations (Arvis et al., 2016). Through the relationship with Japan, other developed countries have often placed sanctions on Mexico. As such, their trading tie with other developed nations has deteriorated because Japan sets restrictive measures on the Mexico's trading allies. Further, import quotas have been applied to Mexico on some goods they can import from other nations (Blonigen et al., 2013).
The import quotas imposed by Japan have impacted negatively on Mexico’s business sector as consumers have a limited variety of products which majorly come from the Japanese markets. Indeed, it would be essential of the Japan, a developed nation eliminates the tariff barriers as a way of increasing the competitive nature of its commodities within the Mexican market and in other states (Beghin et al., 2015). Since there are domestic producers who also engage in the production of the imported products, elimination of the tariffs would enhance the production of quality goods through competition (Beghin et al., 2015).
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