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Link between the Financial Statements 
An income statement gives information on the profitability of the business. It indicates the income generated by a firm and the expenses incurred (How to read a financial report, 2000). When assessing a company's performance concerning profitability, it is important to consider the income statement specifically the net income. Net income is the earnings that a company generates after deducting all the expenses including taxes and interests. The net income links the income statement with the balance sheet. Net income amount is reflected in the income statement and it is reflected in the balance sheet as the retained earnings. The retained earnings affect the figure of equity indicated on the balance sheet. The net income reported in the income statement also reflects in the cash flow statement in the cash flow from operations section.
The changes in the balance sheet are reflected in the cash flow statements and are worth checking when determining the performance of an organization (How to read a financial report, 2000). For instance, a change in the outstanding loan that a firm has is reflected in the balance sheet as well as the cash flow statement in the financing section. The funding of an organization is essential when evaluating the performance of an organization (How to read a financial report, 2000). Too much external financing should be a drawback when making an investment decision since the business should have an effective strategy to repay the borrowed funds.  Another link between the balance sheet and the cash flow statement lies with the ending balance in the balance sheet. The figure is reflected in the cash flow statement.  
Purchase and disposal of assets are reflected in both the balance sheet and the income statement linking the statements. When a sale of an asset results to profit, the profit is reflected in the income statement as an income and the asset is eliminated in the balance sheet. A loss in the sale of an asset is reflected in the income statement, and the asset is also removed in the balance sheet. 
Company: Apple Inc.
Apple Inc. is an example of a company that I think is run well. The company prepares form 10 –K every year that indicates the performance of the business for the past three years ("Investor Relations - Financial Information - Apple", 2017). Thus, an investor can compare the past performance of the company by checking the three sets of statements. The form indicates the income generated by the business that alters the retained earnings. Further, the profit or loss from the sale of the assets is reflected in the balance sheet and the income statement. 
I think Apple Inc. is a well-run company by assessing the financial statements prepared by the independent auditors. The reports link the company’s operations, and an investor can make a sound decision about an investment. Financial statements are required to provide a genuine and real reflection of the performance of the company. When a company makes profit or loss, it is important to reflect the information in the financial statements. Among the valued characteristics of accounting principles such as relevance, consistency, comparability, reliability, the firm accounts for all considerations. An investor can compare performance from one period to another and examine the coherence of the statements. Further, the company breaks down the statements into components for easier understanding. Apart from the general financial statements, the company also prepares reports such as statement of operations and statement of shareholders’ equity for relevance and reliability. An investor can compare all the statements when making an investment decision.
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