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Introduction
From the management point of view, it is crucial to separate the product cost from the period costs. The management functions include planning, organizing, directing, controlling, and leading (Drucker & Maciariello, 2008). Therefore, it is through the separation of the period and product costs that managers can make informed decisions. For instance, a manager might require identifying the marginal cost of goods to establish which production line require allocation of more resources, fewer resources or halt allocation of resources. 
Reporting Costs
The users of financial reports are usually interested in the overall performance of the organization. It not of their concern to establish the line of production that yields more in business. Thus, for reporting purposes, it does not make sense to separate the period costs from the product costs. One of the financial reporting principles is materiality of the reports generated by a firm (Mio & Fasan, 2013). Therefore, separating the costs makes the reports complicated and users of reports does not require finer details. 
Managerial Aspect
The management should control and plan on the cost of products with an objective of reducing costs and maximizing profit. Thus, it makes sense to separate the period costs from the product costs for easier identification of the areas that require executing changes (Choudhary, Merkley & Schipper, 2017). The report is intended for internal use and not the external use. The products costs are realized when the products are sold. Thus, the costs remain assigned to the products until they are sold. On the other hand, the period costs are treated as operating expenses and are recorded immediately they are incurred. 
Conclusion
When reporting the costs, they appear under the cost of goods sold section. In this section, there is no need to separate the cost since it does not conform to the materiality concept. The external reports should disclose the cost but not separate the period costs from the product costs.
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