Comment 1
Indeed, before any business ventures into a new market, it is essential to consider the financial risks associated with the new venture to ascertain the probability of enhancing the profit margins. First, a firm should consider the market risk due to the uncertainties that arise from change in currency and interest rates. For instance changes in the interest rates in Saudi Arabia significantly affect the business market. Second, the credit risk new ventures may face may result from the failure of debtors to repay their loans or goods obtained on hire purchase. Additionally, the company may face operational challenges due to liquidity risk that may hinder the company’s goal of meeting its short term obligations. Further, from a probabilistic analysis of the risks, it is noted that the likelihood of risks occurring would be low given the extended lifespan of the project.
Comment 2

Since the Saudi Arabian economy is majorly comprised of the oil industries, a number of challenges such as operational challenge, skill gap, inflation, strategic challenge due to regional geopolitics and project financing may arise. However, understanding the best strategies for mitigating the risks go along in enhancing the business prospects for any investment. With the exploration risk and changes in oil prices major risks for the economy, understanding the best means of moderating the risks go along in promoting a favorable business environment. For instance, implementing the enterprise risk management system, investors have the potential to overcome the operational challenges as the system leverages on the best strategies to improve the business operations within a particular environment. As such, the system is beneficial as it would help investors reduce their vulnerabilities while operating in the unstable economies.
