ORGANIZATIONAL REPUTATION


Organization Reputation: Factors Influencing It
Case Study: Aramco

Name

In the current corporate world, reputation is a very crucial element that can strategically give any organization an advantage over its competitors (Ismail, Mustapa &Mustapa 2006).  Therefore, many organizations strive to get and maintain a good reputation. A research done by Ismail et al. (2006) identified economic, environment, society, political and technology acting as drivers of reputation; acting on the organisation environment either internally or externally (Ismail et al 2006). This essay identify significance of economic factor and put into consideration the case of Saudi Aramco in Saudi Arabia as it pursue to undertake a risky initial public offering (IPO).
According to Cano & Pillar (2002), risk is an uncertainty in occurrence of an event that has the potential to yield opportunities or threats (Cano & Pillar 2002). Sustainability risks in Saudi Aramco can arise from the following areas:  the perceived strength of the brand and the reputation of Saudi Aramco, its productivity capacity, the shareholders worth, competitive advantage, improvement of human resources as well as the efficiency in finances and operations.
Saudi Aramco has recently intended to and embarked on preliminary preparation to launch an initial public offering (IPO) on an international exchange such as London or New York (Gamal, Azhar, & Lawler 2018). This is a risky undertaking due to legal concerns from some stakeholders (Gamal et al 2018). However, if successful, one of the tremendous positive implications of this IPO will be a positive corporate image and reputation. Categorically, according to Gamal et al. (2018), the IPO can increase its market capitalization up to $2 trillion thus making it the world largest oil giant. In conclusion, this IPO will greatly improve corporate image and reputation of Saudi Aramco. 
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