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Discussion 1
Cash transfers and in-kind transfers
The preference of cash transfers over in-kind transfers from the consumer’s perspective is the utility derived from both forms of transfers.  For instance, a donation of $500 in cash to a family will enable the family to select the goods and services that yield maximum utility. However, an in-kind transfer of the same amount would not necessarily meet all the needs of a consumer thus generating lesser utility according to Amacher and Pate (2013). 
Government perspective
Pros of cash transfers
· Lower administrative cost
· Increases consumer expenditure hence economic growth
Cons of cash transfers
· Encourages corruption
· Encourages consumption of non-basic products 
Pros of in-kind transfers
· Works well in undeveloped regions
· Ensure consumption is basic 
Cons of in-kind transfers
· Costly administrative programs
· The process utilizes a lot of time
Discussion 2
Tariffs and Quotas
Both tariffs and quotas regulate trade in a given country according to Cororaton and Peterson (2012). The measures are aimed at promoting domestic firms by discouraging imports by either increasing tariff (imports price) or increasing quotas (import quantity). Further, the tariffs or quotas can be reduced to encourage imports. Local importers, consumers, and foreign exporters lose from tariffs while domestic firms gains from them. 
Difference on effects
Usually, the effects of both regulations are similar in controlling the foreign trade. However, the difference arises in price and quantity in the market. A tariff works by altering price while a quota works by altering quantity according to Mandel (2012). 
Small country
Use of quotas is recommended to protect domestic producers and achieve economic growth. Quotas restrict imports and thus eliminate competition from foreign firms. Tariffs increase commodity prices to consumers as well as stiff competition to domestic firms. 




References
Amacher, R. & Pate, J. (2013) Principals of Microeconomics. Retrieved from	https://content.ashford.edu/books/AUECO204.13.1 
Cororaton, C. B., & Peterson, E. B. (2012). Potential of regional and seasonal requirements in	US regulation of fresh lemon imports. The World Economy, (8), 1022. Retrieved from	http://onlinelibrary.wiley.com/journal/10.1111/(ISSN)1467-9701
Mandel, B. R. (2012). Why is the U.S. share of world merchandise exports shrinking? Current	Issues in Economics & Finance, 18(1), 1-11. Retrieved from	http://www.ny.frb.org/research/current_issues/index.html
Khan, S. (n. d.). Currency exchange Introduction [Video file]. Retrieved from	https://www.khanacademy.org/economics-finance-domain/core-finance/money-and	banking/currency-tutorial/v/currency-exchange-introduction


