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Introduction
Financial accounting reporting in many developing countries is based on the regulatory accounting law of a given country. These financial accounting principles are substantial for the investment decisions arrived at by both local and foreign investors (Das, Shil and Pramanik, 2009). Many countries use their accounting system rather than the International Financial Reporting Standards. Acceptance of international accounting analysis in many countries such as Egypt, Vietnam, and Switzerland has been minimal. This paper discusses the Egypt accounting system, the impact of its accounting system to global stakeholders and the dissimilarities with the international accounting principles.
Egypt Accounting System
Egypt is a developing country, embraces the use of its accounting system different from other countries. Egypt uses accounting structure known as Egyptian Accounting Standard(EAS) (Ebrahim and Fattah, 2015). Egyptian corporate accounting law enforces all companies to follow the Egyptian Accounting system in its financial reports. These listed and unlisted companies are required to prepare financial reports that are audited by the certified public accountants conferring with the Egyptian Auditing regulations. Also, Egyptian Accounting System integrates joint audits for banks and other additional financial organizations.
Egyptian accounting system is established by the accounting committee by the Egyptian accounting institution, and the Auditors association develops accounting principles and rules (Ebrahim and Fattah, 2015). The present Egyptian Accounting Standards conforms with International Financial Reporting Standards except in other areas where the Egyptian law differ and may hinder the country’s economic development. Egyptian Accountant and Auditors association also focuses on financial reporting analysis of small and medium-sized business (Samaha et al., 2012). These accounting principles are aimed at harmonizing the accounting reporting. 
Differences between EAS and the IFRS
Revenue Treatment
The first difference between Egyptian Accounting Standard and International Financial Reporting Standards is related to the preparation of financial statements (Samaha et al., 2012). EAS advocates the circulation of revenues to the employees and board members to be reduced straight away from reserved earnings without reducing the revenue records, recorded in the financial income statement (Ebrahim and Fattah, 2015). This leads to confusion on the calculation process of earning of each share. While International accounting systems incorporate charging of these payments equally as expenses.
Re-evaluation of Fixed Assets
The second dissimilarities entail re-evaluation process on fixed assets. Egyptian Accounting Standards does not involve the re-evaluation of permanent assets except in a condition where Egyptian law commends (Ebrahim and Fattah, 2015). On the other hand, International Financial Reporting Standards advocates re-evaluation of fixed assets in their financial analysis scheme.

Disclosure of Financial Organization
Another difference occurs in the Egyptian Accounting Standards regarding the disclosure of financial reports. EAS states that the accretion of a common provision for companies’ loans should be created by reducing the income the financial income statement (Ebrahim and Fattah, 2015). This is different from the International Financial Reporting Standards which advocates provisions to be reduced from the proprietor’s equity (Das, Shil and Pramanik, 2009).
Leasing Procedures
Another difference in the accounting standards between Egyptian Accounting Standards and International Financial Reporting Standards entails the leasing policy (Samaha et al., 2012). Egyptian laws governing leases operations require the leaser to keep their assets in the accounting files and depreciates them whereas the lessee gives the information about rental charges as expenses (Ebrahim and Fattah, 2015). While International Financial Reporting Standards requires a lessee accounting scheme giving the lessee full recognition of properties and liabilities. Leaser is required to categorize rents as finances.
Recognition
Egyptian Accounting Standards are locally recognized whereas International Financial Reporting Standards are globally recognized (Ebrahim and Fattah, 2015). Therefore, these dissimilarities hinder foreign investments decisions. This gives an added advantage to the companies that comply with the IFRS systems in the international business environments. 
Implications of Egyptian Accounting Standards on the Global Stakeholders
Egyptian Accounting Standards influence foreign investors operations. Foreign investors rely on the financial accounting reports of a given company (Ebrahim and Fattah, 2015). Among other factors, investors’ decision to carry out trade operations in the host country depends on the countries accounting policies. International Financial Reporting standards influence foreign investor business decisions in the global markets, in that the IFRS helps to control risks associated with foreign investments set-ups (Das, Shil and Pramanik, 2009). This is achieved by incorporation of financial investment strategies that reduce the risks associated with investment thus lowering the expenses incurred in the company’s running capital. Therefore, using Egyptian accounting system hamper global investors operations in the foreign markets.
Secondly, International Financial Reporting Standards is globally accepted. Therefore, implementation of IFRS reduces the cost associated with the countries Accounting systems that involve a variety of accounting and auditing stakeholders that come into consensus with the international accounting systems to eradicate countries adopted accounting policy (Das, Shil and Pramanik, 2009). Egyptian Accounting Standard increases investments cost through various financial undertakings hence a threat to the global investors. Egyptian Accounting Standards are mainly influenced by the countries cultural practices (Samaha et al., 2012). Hence international Accounting standards embrace vast incentives decisions for global investments. 
Egyptian Accounting Standards obstruct global financial assistance to the global investors. Therefore, adoption of International Financial Reporting Standard permits allocation of more financial parameters compared to Egypt Accounting Standards. Thus countries that use International Financial Reporting Standards are entitled to a range of global financial assistance from the foreign countries that carry out investments activities in relation to the International accounting strategies.
Egyptian Accounting Scheme provides inadequate economic information. This adversely affects economic activities undertaken in the country and the global investor's decisions (Ebrahim and Fattah, 2015). International Financial Reporting Standards provides more detailed information about a company’s operations. Therefore, it ensures vital accounting knowledge is reached at with provision of better accounting techniques thus leading to a decrease in the discretion of old accounting schemes happening in the countries accounting systems that supports business leaders to hide economic losses, exaggerate revenue, influence provisions and lead to build up of hidden reserves, thus leading to inconsistency in the global investment markets.
Egyptian Accounting Standard is mainly based on the local financial operations that hinder the global stakeholders to get important information in the global capital markets (Ebrahim and Fattah, 2015). This complicates decisions arrived at when determining the global executive pay. This delays allocation of necessary funds due to lack of necessary investment information.
Also Egyptian Accounting Standards hinders company’s assessments. Companies assessment is necessary for creating necessary reserves for future investments in the global market arena. Therefore, incorporation of International Financial Reporting Standards brings about assessment criteria vital for company’s evaluation process.  

Convergence with IFRS as Issued by the IASB
Implementation of International Financial Reporting Standards in the current Egyptian Accounting Standard shortly is a necessity for the country’s economic progress. The increased growth in the global market pushes Egyptian Accounting Association to adopt the International Accounting Standards to accommodate a good number of investors in the world market environment (Ebrahim and Fattah, 2015). The continuous growth in the international market puts pressure on the Egyptian business community to come into consensus with the global accounting system for the success of their foreign investments.
Also the in various stock exchange markets companies working by the International Accounting Standards are treated separately from the companies that don’t incorporate the IAS (Das, Shil and Pramanik, 2009). Therefore, Egyptian Accounting Standard has to embrace the international financial reporting standards in prospect for the country’s economic development. 
Discrepancy in accounting schemes not only brings about additional costs when preparing financial reports but moreover cause complications in multinational communities in the way they carry out their transactions (Ebrahim and Fattah, 2015). Thus Egypt has to implement International Financial Reporting Standards as it is believed that, a common accounting standard increases profits.
Convergences with the International Accounting Standards not only makes it easy for investors to make investment decisions and evaluation process but also improves the economic growth of a given country (Das, Shil and Pramanik, 2009). Use of different accounting system deters valuation and subsequently decision-making procedures. This in return leads to corporate failure in the global markets. Thus Egyptian accounting system has to converge with the International accounting policies to steer the growth of their corporate institutions.
Lastly, implementation of international accounting systems simplifies cross-border amalgamations and acquisitions and improves excellence financial reporting processes globally. This pushes the Egyptian Accounting Standard to embrace the IAS to ease the country’s transaction process.
Conclusion
Reviewing and amending the Egyptian Accounting System is a one-step milestone to its economic development process. Incorporation of international and Egyptian Accounting Standards should be put in place, and all necessary training on the International Accounting Standards have to be disseminated to the local and foreign investors.
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