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Accounts Receivable
Accounts receivable refers to the claim that a company has from the customers for credit sales (Dauderis & Annand, 2014). Accounts receivable is a current asset to a company since a company is owed by the customers some funds due to credit sales. In most cases, customers obtain credit sales from a company. Therefore, the customers become in debt with the company for future payments. Accounts receivable are indicated under the current assets on the balance sheet showing a company has made sales but yet to receive payments from the customers. Accounts receivable are good to an organization since they comprise an organization’s asset. However, they are not good for a business due to the risk of default payments. Some debtors fail to pay their debt to the company and consequently results in losses ("Fundamentals of Accounting", 2013). 
Current Assets
Current assets refer to the assets that a company have that are readily convertible into cash or cash equivalents ("Fundamentals of Accounting", 2013). They are easily convertible into cash in the sense that, a company can obtain cash within a short period usually within 90 days in most companies. These are assets that a company can easily sell to offset the current liabilities. Current assets include cash in hand or at bank, inventory, accounts receivables among others ("Fundamentals of Accounting", 2013). These assets are crucial in maintaining the liquidity of a company. Liquidity is critical to the day to day operations of a company to settle petty expenses and current liabilities when they fall due. Current assets are indicated on the balance sheet under the non-current assets. 

Current Liabilities
Current liabilities refer to the short-term obligations that a firm has ("Fundamentals of Accounting", 2013). The company owes the creditors or financial institutions some money with a short period of payment. Current liabilities usually have up to one year to maturity. Thus, a company is obliged to pay the current liabilities in a period less than a year. Current liabilities include arrears such as rent expenses, amount of money owed to creditors due to credit supplies among others ("Fundamentals of Accounting", 2013). Organizations usually pay the current liabilities with the current assets. It is essential to indicate the current liabilities on the balance sheet to show what the company owes creditors at the end of financial year. 
Retained Earnings
Retained earnings refer to the amount of profit put aside by a company for various reasons (Dauderis & Annand, 2014). Before a firm distributes profit to the shareholders concerning dividend, a decision is made on what to retain in the company. The retained earnings are crucial in enhancing the financial stability of the firm, capital investments among other factors. The objective of retaining some profit to an organization is primarily to facilitate growth and business expansion ("Fundamentals of Accounting", 2013). Retained earnings are indicated on the balance sheet s shareholders’ equity. In essence, retained earnings are shareholders fund that is reinvested to create value to the shareholders. 
Dividends
Dividends refer to the profit distributed to the shareholders (Dauderis & Annand, 2014). The management decides the amount of profit to distribute to the shareholders as dividends. A shareholder receives dividends corresponding to the shares held ("Fundamentals of Accounting", 2013). Therefore, dividends are not an expense to a company but rather the amount of profit shared amongst the owners of a business referred to as shareholders. Dividends are reported in the income statement after a firm settles all the obligations in a given year such as income tax.
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