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Section A
The student’s report is articulate and logical since a rise in the accounts receivable reflects a surge in the business credit sales. Although cash is not received during the time of the happening of the transaction, the business expects future receipt of payment. Accounts receivable usually takes a shorter period of their payments (Sigidov, Korovina, Trubilin, Govdya & Vasilieva, 2016). Therefore, business accounts receivable are current assets because they are readily convertible to cash and the debtors are obliged to pay for the sales obtained on credit on the agreed future dates (Preve & Allende, 2010). Accounts receivable also have some disadvantage as the student states. A business lends products or service with an expectation of receiving payments soon. Therefore, they affect a business working capital and whenever a company fails to receive the amounts results to losses. 
The classmate assertion is also reasonable and consistent given the response made on the impact of delaying accounts payables payments. The delay does not only enhance a business working capital but also takes advantage of the time value of money (Sigidov, Korovina, Trubilin, Govdya & Vasilieva, 2016). The business can use the available cash in short-term investments that can yield more benefits. However, a delayed payment also has some adverse consequences to a business such as loss of trust by creditors and additional costs associated with making payment beyond the agreed period (Preve & Allende, 2010). The Bible warns us on oppressing our neighbors as the classmate has mentioned. 



Section B
My questions lie with the treatment of default payments on accounts receivable. How does the default payment affect the business operations? Further, how are provisions made in determining the actual income generated by a business? What if a declared bad debtor later long pays the debt? What is the implication of the payment to the firm’s financial reporting? 
According to my understanding, a decision on how to treat a bad debt is subjective, and business can determine how to spread a loss as a result of default in payment. The management can decide to make a provision on accounts receivable over a lengthy period to avoid deterring a business working capital. For instance, bad debt of $100,000 can be spread over five years provisions to avoid creating a negative impact on the company’s working capital and profitability. Thus, a yearly provision of $20,000 is made to offset the bad debt. However, when the debtor decides to make payment after the provisions are made by a company, the amount should be used to compensate the bad debts and be recorded as retained earnings. 
A delay in settling the accounts payables have a long-term impact on a business cash flow. However, a business obtains credit supplies from different suppliers in a differing point of time. Thus, I differ with the possibility of a company experiencing an adverse cash flow cycle due to delayed payments. For instance, accounts payables may be having a three months payment or a six months period before they become due. Thus, a delayed payment means a business pays the creditors their dues on the last day. In such a case, the three-month payment would be made on the 90th day while the six-month payment would be made on the 180th day. Thus, a firm’s cash flow cycle remains healthy unless a business makes payments beyond the agreed period. Therefore, I think delayed payments have both short-term and long-term benefits to business specifically on the working capital so long as they are settled on agreed dates, A company can decide to pay the accounts payables within the duration agreed. However, to enhance a business working capital, it is recommended to make payments on the last date of the agreed period to strengthen the liquidity of the business.
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