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Introduction
A business environment plays a crucial role in its performance (Asher & Novosad, 2015). It comprises both the internal and external environment of a business. Rather than aligning a company’s internal environment with its goals and objectives, a business is obliged to scan the external environment and determine its profitability of carrying out operations. The external business environment for international enterprises involves factors such as political, social, environmental, economic, legal and technological environment ("International Business – An Overview", n.d.). India business environment is highly interfered by the government, and this article discusses the government interference in the business environment in India. 
India’s Government Intervention in Business
Governments intervene in operations of businesses with different motives ("International Business – An Overview", n.d.). One of the reasons for government intervention is protecting the local businesses from stiff competition that would emanate from international corporations. International corporations are usually financially stable, and thus, they have comparative advantages from the local firms (Arora, 2012). Therefore, a government develops strategies to discourage foreign investors in a country’s specific sector. Another motive for a government’s intervention in business operations is to encourage consumption of goods and services. This, the strategy seeks to reduce the level of imports and encourages citizens to utilize the available local resources in creating goods and services (Kattookaran, 2016). The objective of this strategy is to trigger growth in growth domestic product of a country and growth in the economy. 
Despite the definite motive meant to protect the local industries by governments from the international competitors, India is one of the countries with widespread government intervention. Traditionally, the company operated entirely as a closed market when other markets performed on an open market system. The country’s government intervention ranges from high import taxes, red tapes and bureaucracy. 
Intervention through High Import Taxes
Governments discourage imports and foreign investors through high import taxes or tariff (Asher & Novosad, 2015). India has many, and high-income taxes meant to discourage imports and foreign investors. High import taxes are intended to favour the local businesses through the elimination of competition from foreign goods and services. The costs associated with imports and foreign investments reduce the level of imports in the country. Therefore, citizens are left with an option of using the local raw material, and finished products and services within the Indian borders. 
Besides high and numerous import taxes, the Indian government highly restricts foreign investment. This measure is also mean to protect infant industries in the country from overwhelming competition from already fully established corporations. Another consideration on limiting foreign direct investments relates to the need to conserve the environment (Kattookaran, 2016). Some investments are detrimental and restricted in some countries due to their effect on the environment. However, some states with looser environmental regulations fall prey of this investors. The restrictions on foreign investment by the government can also be related to environmental concern. Besides, a government is obliged to safeguard its resources against depletion and thus, the need for foreign investment control. 


Red Tapes and Bureaucracy
Efficiency in business operations plays a crucial role in its performance ("Political and Legal Environment", n.d.). Bureaucratic practices create inefficiencies in any system. The Indian government has various bureaucratic methods that develop inefficiencies in operations of business particularly to importers. For instance, the Indian government requires the approval of multiple products before import. Besides, the complexity of the testing process takes a lot of time and thus, contributing significantly to the inefficiency of business operations. These inefficiencies cause a business to incur significant costs and therefore, affect their profitability. A company incurs vast costs of acquiring products and time wasted before receiving products. 
The Indian business environment is also characterized by red tapes. Red tapes in business operations favor the individuals with high power and control. Therefore, the state-owned businesses are more advantaged than the private business owners. Besides, governments are economically stable than private institutions. Thus, policies developed by the government can significantly affect the performance of individual businesses negatively. 
The Rationale behind Restricting Large Retailers in India
The retail industry plays a pivotal role in the economic development in India concerning the provision of job opportunities to the citizens, promoting local consumption and reducing the level of imports. Therefore, India restricted large scale retailers like Walmart and Carrefour among others primarily to protect the local industry from stiff competition. Large-scale retailers such as Walmart were perceived to result in the closure of many small-scale retailers in the country. Consequently, the level of unemployment would have increased as well as the level of poverty. 
Large-scale retailers usually compete on factors such as prices, costs, economies of scale ("Political and Legal Environment", n.d.). For instance, Walmart is globally recognized as a price leader. It offers relatively lower prices than competitors in a market. This is attributable to its cost leadership strategy whose benefits spill over to lower prices of commodities and services in the market (Stankevičiūtė, Grunda & Bartkus, 2012).  Therefore, allowing entry of such retailer into the Indian market would have resulted in the closure of many small-scale retailers that do not enjoy economies of scale. 
Another consideration of restricting such large-scale retailers into the country is their source of supply (Arora, 2012). When Walmart was restricted entry into the country (currently unrestricted), the government had measures aimed at promoting local consumption. However, large-scale retailers usually source supplies from cheaper markets globally as a cost reduction strategy (Stankevičiūtė, Grunda & Bartkus, 2012). Therefore, the supplies policy between the country and the retailers were different. 
Liberalization of India’s Regulatory Environment
The world business environment has become very competitive over the recent past (Asher & Novosad, 2015) Countries have formed trade blocs to take advantage from such collaboration. India has taken initiatives aimed at liberalizing trade to encourage foreign investments, exports and imports. For instance, the government has reduced the import taxes were very costly to both local and international business when carrying out business operations. Besides, the country has loosened foreign investment policies to encourage more foreign investment in the country. Foreign investment is believed to impact positively on economic growth such as the creation of job opportunities in the country. 
Another approach to the liberation of trade in the country has been achieved through privatization of the owned businesses. The existence of many state-owned enterprises gave room for red tapes and bureaucracy that deprived the private enterprises of enjoying the country’s resources on the same level ground with the public counterparts. 
Conclusion
The current business environment and globalization have influenced countries on their degree of intervention to businesses. Free markets and formation of bloc region trade have been embraced by many countries including India. Traditionally, the nation shunned foreign investors who later brought economic development in the country. The eradication of government restrictions to international companies has seen the Indian government reap significantly concerning economic growth. Foreign investors scan the business environment when making an investment decision. Given that India’s government has embraced the current development in globalization more foreign companies have established businesses in the country.
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