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Introduction 
The social and economic business environments have a significant impact on the performance of an organization. The state of economic factors in a market influences the demand patterns and consumption behaviors among consumers with favorable economic conditions favoring a higher level of consumption while adverse conditions reduce the level of consumption. On the other hand, social factors define the type of consumers concerning their features and help an organization in the process of decision making and developing strategies (Gupta, 2013). 
The previous analyzes on political and international trade factors of the US market exhibited the feasibility of the US market for the Australian wine producer. The political stability, democratic practices, international trade friendly of the US promotes trade. this analysis concerns the economic and social business environment in the country and establishes that the US market is viable for Australia’s wine producer on its expansion strategy. The findings are backed by favorable economic conditions such as the growing economy, personal income, stable exchange rate between US and Australia dollar, and reducing the level of unemployment in the US ("Bureau of Labor Statistics Data", 2018). On a social perspective, the US market is viable for expansion strategy due to increasing level of wine consumption in the US, lifestyle changes with a preference of wine over other alcoholic drinks, increasing population among other factors. therefore, the analysis backs the expansion strategy of the Australian wine producer in the US market. the business environment is conducive and has potential promises of high sales volume.
This analysis commences with an analysis of the economic business environment both microeconomic and macroeconomics. Further, the analysis covers the social business environment in the US market and ends with the recommendation and a conclusion. 
Economic Business Environment 
The economic business environment is the external force that have some impact on the performance of a business (Birnleitner, 2013). The economic environment factors affect all industries while some other factors affect a specific industry or have an impact on an individual’s consumption patterns (Gupta, 2013). This section analyzes the microeconomic and macroeconomic factors that can have an impact on the Australian wine producer expansion strategy. 
Microeconomic Environment 
Microeconomic environment concerns the specific factors that have an impact on a specific industry affecting either the companies in an industry or the consumers of certain products or services (Gupta, 2013). Some of the microeconomic factors that have an impact on wine consumers in the US market include the consumers' trends on the level of income and the prevailing wine prices in the US market. From a business perspective, the microeconomic factors that have an impact on companies include the level of competition in the wine industry. 
The Trends in the Personal Income in the US Market
The state of personal income among consumers plays a major role in their consumption. An increasing trend on personal income among consumers in a market demonstrates that their consumption or spending levels are high and thus, a business stands a chance to benefit on increased demand for products or services (Birnleitner, 2013). Besides, an increase in the level of personal income among consumers illustrates that consumers cannot only afford basic needs but other products or services including luxurious products such as wine (Gupta, 2013). However, a declining trend in personal income among consumers in a market indicates reduced spending and consumption and thus, consumers are more inclined to purchase products that meet their basic needs and avoid the products or services that are of luxury nature such as wine. 
The table and chart below illustrates the trends in personal income for the past 10 quarters of a year. The trend illustrates that personal income in the US market has been on an increasing trend ("Personal Income and Its Disposition", 2018). This means that the level of consumption among the consumers is increasing and provides the Australian wine company with an opportunity for increased demand wine.
Table 1: The Trend in Personal Income in the US market 
	 
	2016
	2017
	2018

	
	Q1
	Q2
	Q3
	Q4
	Q1
	Q2
	Q3
	Q4
	Q1
	Q2

	Personal income
	15946.5
	16031.6
	16170.6
	16351.8
	16604.4
	16721.2
	16895.1
	17103.1
	17319.2
	17499.8


Source: US Department of Commerce
Chart 1: The Trend in Personal Income in the US Market 


The Trends in the Prices of Wine in the US Market 
The price of a service or a product plays a crucial role in influencing demand. Usually, low prices attract significant demand while high prices reduce the level of demand (Birnleitner, 2013). This law of demand does not hold on luxurious products such as wine. However, a look at the demand patterns against prices of wine illustrates that the US wine consumers are price sensitive since an increase in the price level of wine causes a reduction in demand as demonstrated by the table and the chart below. This implies that the price of wine influences its demand with an increase in demand attracting less demand. Therefore, the Australian wine exporter should consider exporting lowly priced wine for a high demand. For instance, a wine that costs consumers less than $10 attracts the highest wine consumers both the high frequency and occasional consumers implying a high preference for lowly priced wine.
Table 2: The Price Sensitivity Data in the US Wine Market 
	Wine Price
	High Frequency Wine Drinker 
	Occasional Wine Drinker 

	Under $10
	57%
	27%

	$10-$14.99
	57%
	25%

	$15-$19.99
	37%
	14%

	$20-$29.99
	20%
	7%

	$30-$49.99
	12%
	4%

	$50-$74.99
	8%
	2%

	$75-$99.99
	6%
	2%

	$100 and above 
	6%
	1%


	Source: Wine Market Council 
Chart 2: The Price Sensitivity Data in the US Wine Market

The State of Competition in the US Market 
The state of competition in a market has a major role on demand of a business’ product or service according Gupta (2013). A market characterized by high competition means that companies demand patterns are affected and firms compete on factors such as quality, prices, product differentiation, and distribution channels among other factors. The US wine market has a high level of competition due to many players in the sector and alliances in the production and distribution of wine in the US market. The intensity in competition, however, is minimized by individual company’s efforts in product quality, product differentiation, consistency, and innovativeness. Some of the major players in the sector include E&J Gallo Winery, The Wine Group, Foster’s Wine Estates, Constellation Brands and Bronco Wine Company (Wine Market Council, 2017).  This aspect of microeconomic force poses a challenge to the Australian wine producer but the firm still stands a chance to attract a significant market share through effective marketing strategies.   
Macroeconomic Environment 
The macroeconomic trends are usually beyond a business control and affect the entire industries in an economy as argued by Gupta (2013). Therefore, it is essential to establish the macroeconomic factors of a market to establish whether a business can thrive in that market before entry since the environment is uncontrolled from a business perspective (Birnleitner, 2013). Some of the macroeconomic factors that can have a direct impact on the performance of the Australian wine company include trends between the exchange rate between the US dollar and the Australian dollar, the US economic trends on GDP, trends in government expenditure, inflation rates trend and the level of unemployment in the country. 
The Trends in Exchange Rate 
The exchange rate is of significant importance for business contemplating to engage in international trade (Birnleitner, 2013). This is attributable to the fact that some payments are not made instantly and thus, a business either owes or owed some money agreed to be settled at a later date. Therefore, entering into such agreements require a consideration of the volatility of the exchange rate between two currencies to establish the possibility of making losses (Birnleitner, 2013). An exchange rate movement can either be profitable or result to a loss to a business. The chart below illustrates the trend in the exchange rate between the US dollar and the Australian dollar. From the year 2013, the Australian dollar has been gaining value against the US dollar as indicated in the chart ("U.S. / Australia Foreign Exchange Rate", 2018). This implies that the Australian wine company does not stand a chance to make losses on exchange rates fluctuations. In fact, the company stands a chance to make some profit on currency appreciation.


Chart 3: The Trends in the Exchange Rate between US Dollar and the Australian Dollar 


Source: DEXUSAL 
The Trends in Gross Domestic Product (GPD) 
The level of a country’s GDP indicates the productivity of an economy with a positive trend indicating the viability of a market ("US Gross Domestic Product Trends", 2018). The table and chart below indicate the percentage change trends in the US level of GDP from the year 2015. The data from the US Department of Commerce illustrates that the level of GDP has been fluctuating in the recent past. However, from the first quarter of the year 2017, the percentage change in the level of GDP has been on a positive trend indicating that the US market is viable for the expansion strategy. 
Table 3: Percentage Change in the Level of GDP in US 
	Period
	2015 -  Q1
	2015 -  Q2
	2015 -  Q3
	2015 -  Q4
	2016 - Q1
	2016 - Q2
	2016 - Q3
	2016 - Q4
	2017- Q1
	2017- Q2
	2017- Q3
	2017- Q4
	2018- Q1
	2018- Q2

	Percentage change  in GDP)
	3.3
	3.3
	1
	0.4
	1.5
	2.3
	1.9
	1.8
	1.8
	3
	2.8
	2.3
	2.2
	4.2


Source: US Department of Commerce

Chart 4: Percentage Change in the Level of GDP in US

The Trends in Government Expenditure 
The level of government expenditure is considered to have money supply in an economy and thus influences the level of consumption and expenditure among consumers (Birnleitner, 2013). A rise in government expenditure increases the consumption levels among consumers and vice versa. The chart below illustrates the trend of government spending in the US economy. The trend shows that the government expenditure is on an increasing trend implying meaning that the level of consumption among the US consumers is on the rise.
Chart 5: The Trend in Government Expenditure in the US Economy 

The Trends in the Level of Inflation 
The progressive rise in products and services prices reduces the purchasing power among consumers. However, a reduction in the level of inflation increases their purchasing power and influence increased spending (Birnleitner, 2013). The chart below shows that the percentage changes in the inflation rate have been fluctuating but on lesser magnitude. Therefore, the country’s level of inflation is minimal and thus, does not impact purchasing power among the consumers in the US market.
Chart 6: The Percentage Change Trend in the Inflation Rate 

The Level of Unemployment 
Having a source of income provides consumers with an opportunity to afford basic needs as well as non-basic needs (Gupta, 2013). Therefore, the level of unemployment impacts on the consumers level of consumption or spending with the high unemployment rate in a market implying that consumers lack income for consumption and vice versa ("Bureau of Labor Statistics Data", 2018). The chart below shows the trend on the unemployment rates in the US market. the trend indicates that the unemployment rate in the US has been decreasing implying that more and more consumers have a source of income for spending on services and products ("Bureau of Labor Statistics Data", 2018).
Chart 7: The Trend in Unemployment Rate 
[image: ]Source: US Bureau of Labor Statistics
The Social Environment in the US Market 
The social environment defines the consumers’ social aspects that have an impact on business strategy formulation or the process of decision making (Birnleitner, 2013). Having a deeper insight on the social environment of a business enables a business to understand the segment profiles and facilitate the development of quality strategies that position a business competitively in a market (Gupta, 2013). Some of the social factors that have a possible impact on the Australian business include demographic factors, the trend in population, consumer preferences, and frequency in wine consumption. 
Demographic Factors 
The demographic factors describe the consumer profile of the wine consumers in the US market. the factors include gender, age, generation, level of education, marital status, and ethnicity/race of the consumers. 
Gender 
The Wine Market Council (2017) established that the female gender drinks wine more often than the male gender as shown in the chart below.
Chart 8: Percentage of Wine Consumer by Gender 

Age 
	Age is a major determinant of wine consumption in the US market. Individuals aged between 60 and 69 years are the frequent consumers of wine in the US market (Wine Market Council, 2017).  Other age brackets are demonstrated by the chart below. 
Chart 9: Percentage on Total Wine Drinkers in the US Market by Age 


Generation 
The generation group that a consumer belongs to have an impact on their pattern on their level of consumption. Among the five generations, baby boomers lead in the level of consuming wine in the US market according to the Wine Market Council (2017). These are people aged between 53 and 71 years. The research also established that, although the millennial and Xers generations do not lead in the wine consumption, the generation is likely to lead in the forthcoming years due to a high percentage growth relative to other generations’ growth rate as argued by (Danziger, 2017). The chart below illustrates the wine preferences among the five generations.
Chart 10: Percentage Composition of Wine Consumers by Generation 

Source: Wine Market Council
Level of Education 
Education plays a crucial role in the process of making purchasing decision among consumers (Gupta, 2013). Highly educated consumers are considered to have a deeper understanding of what they purchase and consume and thus, it is critical to establish the pattern of wine consumption on the basis of education. The chart below indicates that high school graduates are the frequent wine consumers in the US market (Wine Market Council, 2017).
Chart 11: Percentage of Wine Drinkers on the Basis of Education 

Source: Wine Market Council
Marital Status 
	This demographic factor establishes the wine consumption preference based on the marital status of the consumers. Married people are the major wine consumers in the US market compared with individuals from other marital statuses as illustrated in the chart below (Wine Market Council, 2017).
Chart 12: Percentage of the Total Wine Consumers Based on Marital Status 

Source: Wine Market Council

Ethnicity/ Race 
Ethnicity or race defines a person’s social-cultural background concerning values, preferences, believes, morals, ethics, among other factors. The US market comprises of Hispanic, non-Hispanic, Black or African American, and Asia among other races (Wine Market Council, 2017). The non-Hispanic race is the majority wine drinkers in the US market as illustrated in the chart below.
Chart 13: Percentage of Wine Consumers by Ethnicity/ Race in the US Market 

Source: Wine Market Council

The trends in the US population 
The size of the population is an important social aspect of a business environment. High population increases the demand for a product or service or vice versa according to (Birnleitner, 2013). Therefore, a feasible market should illustrate a growing population to demonstrate an increasing pattern in the demand for goods and services. The US population has been on the rise in the recent past as demonstrated in the table below ("US Population by Year", 2018). This implies that the Australian business can take advantage of the growing demand for goods and services attributable to the growing population in the US market.
Table 4: Population trend in the US 
	Year (Jul 1)
	2010
	2011
	2012
	2013
	2014
	2015
	2016
	2017
	2018

	Population estimates (million)
	309.34
	311.64
	313.99
	316.23
	318.62
	321.04
	323.41
	325.75
	328.03


Source: MULTPL
Consumer preferences 
The trends in consumer preference are an important consideration in evaluating a market’s social business environment (Birnleitner, 2013). Consumer behavior is considered to be dynamic and it is the obligation of a business to carry out a continuous trend to establish what customers expect or a market is failing to provide. Major changes have been experienced in alcohol drinks consumption due to increased awareness of health issues concerning unhealthy lifestyles ("Alcohol And Health: The Effects Of Moderate, Regular Alcohol Consumption", 2005). Therefore, more alcohol consumers prefer wine as opposed to other alcoholic drinks such as liquor or beer. Therefore, the increased preference for wine consumption is an opportunity for Australia’s wine company to maximize the sales volume through its initiative in market expansion in the US market.  
The frequency of wine consumption 
The frequency of wine consumption defines frequent or occasional wine consumers. The frequent drinkers are those people who drink every day or more than once in a week while the occasional wine consumers are those that have no specific trend but take wine once a week, once a month or a year.
Chart 14: Percentage of Wine Drinkers on Frequency 

Source: Wine Market Council
The wine consumers who drink more than once a week but not on a daily basis comprise 26% of the total wine consumers. Therefore, wine consumption is frequent as opposed to occasional drinking implying that wine demand is high in the US market and provides an opportunity for market expansion for the Australia Wine manufacturer. 
Conclusion
The social and economic business environment plays a crucial role in the performance of the business. The economic environment determines the level of consumption while social factors define consumer behavior towards making a purchase of a product or a service.  The economic and social environment in the US incentivizes the market and the Australia Wine Producer can take advantage of the economic and social situation.  Economic factors such as growing level of GDP, reducing unemployment levels, stable inflation levels, increasing personal income among other economic factors enhances the consumers’ purchasing power and thus, results to the increased level of consumption. Moreover, the social factors such as consumer preference, frequency on wine consumption, increasing population and demographics favor the increased level of wine consumption in the country. Therefore, the wine producer is probable of becoming successful in the new market and meets the objectives and goals of market expansion.
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