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Table 1: Foreign Direct Investment (FDI) Confidence Index of Top Six Countries
	Country 
	FDI Confidence Index 
	Rank 

	United States 
	2.09
	1

	Canada 
	1.82
	2

	Germany 
	1.81
	3

	United Kingdom
	1.77
	4

	China 
	1.76
	5



Canada follows the US on FDI confidence index and thus, it is the most attractive target. Canada’s FDI confidence index moved three spots high becoming one of the country’s highest ranking in history ("The 2018 A.T. Kearney Foreign Direct Investment Confidence Index", 2018). A country’s level of FDI confidence index is determined by a country’s economic growth, political risks, and corporate taxes, size of the target country market, technological innovation, research and development, competitive pressures, regulatory pressures among other factors. An upward trend in Canada’s FDI confidence index indicates that the country is the suitable target for investment by the US automaker.  
Comparing the trends of FDI confidence index from the previous year, Canada is the only country which registered an increase in confidence index by three points. Germany’s FDI confidence index declined by one point, UK’s remained constant, while China’s FDI confidence index reduced by two points ("The 2018 A.T. Kearney Foreign Direct Investment Confidence Index", 2018). This implies that Canada’s external business environment is suitable relative to the top five countries based on FDI confidence index. 
Economic Growth
A country’s positive economic growth implies a higher consumption level, and thus, the U.S automaker would have a significant demand for the cars. Further, a positive economic growth suggests a rise in income per capita and therefore, high purchasing power among the consumers in Canada’s market (Laudicina, Peterson & McCaffrey, 2018).  
Political Risks
Political risk consideration is also an important consideration when making a foreign direct investment decision. Political risks could result to confiscation of businesses, high tariffs, strained international relationships with other nations, violence among other factors (Laudicina, 2018). The FDI confidence index considers political risks and thus, Canada is thought to have less political risk than other countries.  
Market Size
The size of a market also determines the performance of a business with a broader market providing a company with an opportunity to enhance sales revenue due to high demand. This is an essential variable in determining a country’s FDI confidence index, and thus, Canada has a large market size. 
Corporate Taxes
Corporate taxes impacts on the profitability of a business. Therefore, a country with a relatively lower level of corporate taxes is attractive for investment. A country’s FDI confidence index also considers the attractiveness of a country in FDI by corporate taxes and thus, Canada is believed to have a relatively lower level of corporate taxes (Laudicina, Peterson & McCaffrey, 2018). 
Regulatory and Competitive Pressures
Business performance is significantly influenced by the regulatory and competitive forces in a country and thus, incorporated when determining a country’s FDI confidence index (Laudicina, 2018). The regulatory pressure involves foreign company ownership composition with some countries prohibiting the full ownership, labor laws, and permits among other factors. Competitive pressure involves lack of common competitive factors between the foreign and local companies in a country. These environmental pressures are considered when evaluating a country’s FDI confidence index, and thus, Canada has relatively less regulatory and competitive pressures compared to the top five countries. 
Research and Development
Research and development is a crucial factor in promoting innovation necessary for enhancing a company’s competitiveness in a market.  Investors consider a country with a higher level of engagement in research and development attractive and thus prefer investing in such countries (Laudicina, Peterson & McCaffrey, 2018). Research and development are used in determining a country’s FDI confidence index and thus, Canada being ranked the second attractive countries on a global perspective for investment is the suitable target market for the US automaker company (Laudicina, 2018).
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