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Introduction
The preparation of balance sheet in either the US GAAP or Indian GAAP is meant to provide the true and fair value of a company’s assets, liabilities, and equity (Mirza & Ankarath, 2012). However, the preparation of the balance sheet for financial reporting has some similarities and well as differences. The differences in balance sheet presentation are considered to have some impact on the value of assets, liabilities, and equity. This paper examines the similarities and differences between the financial reporting under the two principles concerning the balance sheet. 
Similarities
Contents of Balance Sheets 
When preparing financial statements, both the US GAAP and Indian GAAP require two years of balance sheet reports (Kantayya & Panduranga, 2017). Companies are expected to include the previous year balance sheet in the existing year report for comparison purposes. The users of information can compare the performance of a company in a given year concerning the preceding year. 
Foreign Currency Translation
Some entities have operations in foreign countries and own assets and have liabilities denominated in foreign currency. Therefore, when a company is preparing balance sheet report, the monetary liabilities or assets are translated at the rate of exchange at the date of the transaction while the non-monetary items are translated at the historical rate. Both the US GAAP and Indian GAAP require this treatment. ("Similarities and Differences: A Comparison of IFRS, US GAAP, and Indian GAAP", 2006) 
Differences 
Balance Sheet Format 
Under the US GAAP, public companies follow SEC regulations when preparing the balance sheet while the format for the Indian GAAP is prescribed by industry regulations and company law ("Similarities and Differences: A Comparison of IFRS, US GAAP, and Indian GAAP", 2006). This implies that while the public companies in the US have similar balance sheet format, the balance sheet prepared by Indian companies defers depending with the industry that a company operates such as insurance and banking industry among other industries under company law. 
Deferred Income Taxes 
Under the US GAAP reporting, deferred income taxes requires full provision method with a consideration on the balance sheet temporary differences (Oliver, 2014). Further, under US GAAP all deferred tax assets should be recognized as well as the provision of valuation allowance if recovery is deemed to be less than 50 percent likely.  On the other hand, the Indian GAAP requires deferred tax assets and liabilities to be recognized for each timing differences with prudence consideration of deferred tax assets ("Similarities and Differences: A Comparison of IFRS, US GAAP, and Indian GAAP", 2006). 


Depreciation 
Depreciation under US GAAP requires depreciation to be calculated in such a way that it matches a useful asset life (Oliver, 2014). However, the Indian GAAP depreciation rates are determined by the company law. The IGAAP requires the higher depreciation concerning the useful lifespan of an asset to be provided. As opposed to the US GAAP requirements on depreciation, the life of an asset is not provided for in the company law, but the depreciation rate is established from the depreciation rates. ("Similarities and Differences: A Comparison of IFRS, US GAAP, and Indian GAAP", 2006). Therefore, under the US GAAP report on depreciation in the balance sheet, each year’s depreciation is similar as opposed in reporting under the IGAAP. 
Property Plant and Equipment 
 Under the US GAAP on balance sheet reporting the revaluations of assets is not permitted. On the other hand, the value of assets should reflect the relevant asset value or historical costs ("Similarities and Differences: A Comparison of IFRS, US GAAP, and Indian GAAP", 2006). Therefore the Indian GAAP permits a reevaluation of the entire class of assets or done on a systematic basis. Further, IGAAP does not have a limit on restriction on the number of times an asset is valued. Therefore, a US company can have a similar net value of assets over the yes as opposed in IGAAP requirement.
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